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Parcariacs Mote As at As al As al
N Mareh 31, 2018 March 31, 2077 Apiil 1, 2016
T ind AS nd AS Ind AS
ASSETS
MNon-current assets
Proparty, plant and equipment 4 22,99.42.346 24,29.18,335 26,18,67,298
Capital work-in-progress 7.40.00,000 7.40 00,00G £,00.00,000
Investment Propedy 6.82.500 6,392,500 6,682,500
Financiai‘;ssets
Investments 5 '80,80,865 75,16,009 73,007,292
Trade receivables 6 - - R
Cther financial assels 7 1.36,13,525 4,13,18 817 ' 48,34 315
Deferred tax assels (net) 8 B - 59,69,809
Other aon-current assels 9 1,03,91,089 1,28,91.453 2,00,69,550
Current assets
Financial assets
Trade receivables 10 45,26,97,195 29,44 86,430 21,61,38,345
Cash and cash equivalents 1 3.88,78,072 2,77,87,000 2,33,98,030
Bank bafances other than cash and cash equivalents 12 3.63,76,796 89,18.832 1,32,70,128
Loans - - -
Other financial assels 13 4,04,16,726 2,22,21,382 1,01,31,080
Current {ax assets (net) 85,48,365 71,98,020 44,41,641
Other current assels 14 11,88,83,847 12,87,585 1,38,43,309
Téiai 1,06,35,12,327 74,12,26,172 64,19,43,286
EQUITY AND LIABILITIES
Equity B )
{a) Equily share capilai 15 4,53,14,300 4,53,14,300 4,53,14,300
(b) Other equily
Equity component of compeund financial insteuments - - -
Reserves and surplus 16 13,42,76,716 10,42,31,222 7.81,95,389
Liabilities
Non-current liabilities
Financial liabilities
Borrowings ) 17 26,10,82,048 21,54 85068 19,38,16,925
Trade payables - - -
Olher financial kabillies 18 1,25,90,542 1,41,67,029 95,04,462
Provisions 19 55,21,657 654,72,898 63,82,837
Deferred tax liabilities (net) 20 28,00,301 89,80,273 -
Other non-current fahilities 21 66,468,732 29,68 440 1,26,47,123
Current liabilities
Financial liabililies
Borrowings 22 25.20',40,427 15,52,12,450 15,22,43,520
Trade payables 23 20,87,52,608 11,74,68,025 9,04,80,727
Other financial #iabiities 24 4,42,03,128 5,34,57,016 3,45,09,582
QOther current liabilities 25 2,80,06,328 2,02,20,724 1,82,55,560
Provisions 26 22,75.541 12,48.727 1,482,870
Fotal 1,00,35,12,327 74,12,26,172 64,19,43,297
Significant accounting policies
Nates an financial stalements 1to 45
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A AR W FREIGHT UAF LRSS LRITED
Sratemant of Profitand Loss Tor the year ended Marer 33, 20108
) ] Amount in Rupees
o . T TVeaY ended WRarch — Yeéar ended
Particuinmg Note o 3, 2018 March 3%, 2017
Ind AS lnd AS
Revanue fom Operations 27 2,130,967 417 1672414227
Otnes income 28 6458 859 26,722 886
Total Income B 2,137,425976 1698337113
Expenses
opesaling expenses 29 1.885,043,544 1,462,977 987
Employee benefits expense 30 78,508,709 86,400,287
Finance costs a1 - 53,528,102 50,984 724
Depreciation and amodization expense 14 486,635 13,762,652
Other expenses ) 32 74726451 37,441.001
Total expenses 2,106,204 441 1.651,566,681
Profit before exceptional items and tax 31,131,535 47,570,432
Profit before tax 31,131,535 47,670,432
Income tax expense
Current tax " 5,800,600 6,334,000
Deferred tax {6,050,335) 15,033,417
Profit { {Loss) for the year (A} 30,384,871 26,203,015
Other Comprehensive Income
ltemns that wilt not be reclassified to profit or loss
Remeasuraments of net defined benefit plans (Refer note 8) (465,984) {252.074)
Tax relating to items that will not be rectassified to profit or loss
Remeasurements of net defined benefit plans (129,637) (83,336)
Other Comprehensive income for the year, net of tax (B} (336,347) (168,738)
Total Comprehensive Income for the year (A+B} 30,045,523 26,034,276
Attributable to:
Equity holders of the parent
Non-controliing interests
B - -
Earnings per equity share: (Face value of Rs. 10 each)
Basic (Rupees) 11 6.63 575
Duted (Rupees) 6.63 575
Significant accounting policies 2
Noles on financial stalements 1 to 45
The accompanying notes are an integral part of these financial stalemenis.
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MY EAST WEST FALIGHT CARRIERS LTD,
CASH FLOW STATE R THE PERICD ENDED OGN 318T MARCH, 2018

Particulars o seovs] T ey
Cash Flow from Operating Activities ’

Nei Profiz before Tox ILI13LE35 47,570,432

Noo cash adiustmants ta reconcelic prolit bafore tax to net ¢ash fiows

Depreciation H 14,480,615 13,762,652
Provision [or Gratuily 1075573 145918
Interest Income [4,166.046) {4,920,730)
Dividend Income - (108)
interest Expanses 53,528,102 50,984,724

frofit on Sale of Fixed Assels/investaent 48,630 [18,147,578)
Ind as Adjustment - Gratuity {155,984} {252,074}
Operating Profit belore Working Capitai Changes 95,638,445 89,143,236

Movements in warking capital

{Increase)/dacrease inLrade recaivabiay (158.210,766) {78,348,084)
(Increase)fdecrease in other non current assets 9,300,364 {2,167,915)
{Iincrease)/decrease in othee non curreat financial assers 27,705,091 {36,484,301}
[Increase}/decrease in other current financal assets 11,804,656 {12.090,302)
{Increasel/decreasa in other current assets {117,596,252) 12,555,714

increasef[decrease} in trade payables 91,284,583 26,987,298

increase/{decrease) in other non current fiabilities 3,680,292 {9,678,683)
Increase/{decreasa) in other non current financial lizbilities 1,423,513 1,262,567

Increase/{decrease) in other current liabilities 7,785,604 1,565,164

Increase/[decrease} in other current financial hiabifities {9,253,888) 18,547,434

Cash Generated From Operation (36,438,358} 12,092,127

Direct taxes patd {net of refunds) {14,941,200) 257,189

Cash from Operating Activities {51,379,558} 12,349,117

Cash Flow from Investing Activities

Purchase of fixed Assets {2,033,80%)] . (6,020,613}
Proceeds from Sale of fixed Assets 465,359 29,344,500
{Increase)/decrease in Investment (564,856} (208,718)
{Increase)/decrease in capital work in progress . (14,000,000}
Interest Received 4,166,045 4,920,730
Dividend Received - 108
Proceeds/(Payment of Fixed Deposits} {27,457,964) 4,351,295
Net Cash from Investing Activities ’ (25,425,224) 18,387,303
Gash Flow from Firancing Activities
Praceeds/{Payment] of Long term Borrowings 45,596,980 21,668,143
Proceeds/{Payment) of Short term Borrowings 96,817,977 2,968,930
interest Paid (53,528,102} (50,984,724}
Net Cash from Financing Activities 28,896,855 (26,347,651}
Net Increase/[Decrease] in Cash & Cash Equivalents 12,092,072 4,388,569
Cash & Cash Equivalents al Start of the year 27,787,400 23,358,030
Cash & Cash Equivalents at close of the year 39,879,072 27,787,900
Components of cash and bank balances 31-03-18 31-03-17
Cash and cash equivaients
Cash en hand 20,089,309 13,493,640
Balance with scheduled banks :
Cwrrent account 19,785,163 14,293,359
Fixed deposit less than three menths -
Total cash and cash equivalents 39,879,012 27,787,000
Other hank balances
Fixed deposit more than three months bul less than twelve months 36,376,796 8,918,832
Fixed depasit more than twelve months
Total cash and bank balances 76,255,868 36,705,832
NOTES:

1 The Cash Flow statement has been prepared under the dndicect method® as set out in indiarkAccounting Standard - 7 on Cash Flow
Statements.

2 Previous year figures have been regrouped, wherever necessary, te conform to this year classificatign.
AS PER OUR REPGRT OF EVEN DATE FOR AND QN BEHALF OF THE BOARD
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Easi West Freight Carriers Lunited
Notes to the financial statements as of and for the year endoed March 31, 2018

1

2)

General information:

East Wes! Freight Carriers Limiled {The company} was ircorporated on 05.09.1878 The company provides "One
Stop Global Logistics Selution” comprising of aif aspécts of Jogistics. Affiliated and recognized wilh almost alt the
relevant industry bodies, the company providas the diversified globai logistics services such as Freight forwarding
through air, sea and surface transportation, air and ccean charter services, custom clearance services, warehousing
and LCL consolidation services to ifs custemers situated worldwide and alse leasing out its property of the company
on a long term basis

Significant accounting policies and critical accounting estimate and judgments:
2.1 Basis of preparation, measurement and significant accounting policies

The principal accounling policies applied in the preparation of these financial statements are set out below. These
poiicies have been consistently applied to all the years presented, unless otherwise stated.

{a) Basis of preparation

Compliance with Ind AS
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards

{*Ind AS") notified under the Companies {Indian Accounting Standards) Rules, 2015 and relevant provisions of
the Companies Act, 2013 {"the Act"). These are the Company's first Ind AS financiat statements and Ind AS 901-
‘First-time Adoption of Indian Accounting Standards' has been applied. The pdilicies set out below have been
consistently applied during the years presented.

For all pericds up fo and inciuding the year ended March 31, 2017, the Company prepared its financial
stalements in accordance with the accounting standards notified under Companies {Accounting Standard) Rules,
2006 (as amended) and other relevant provisions of the Act {"Previous GAAP"),

These financial statements for the year ended March 31, 2018 are the first financial statements which the
Company has prepared in accordance with Ind AS. An explanation of how the transition from Previous GAAP to
Ind AS+has affected the Company's financial position, financial performance and cash flows including
reconciliations and descriptions of the effect of the transition is provided in note 3 below.

Historical cost convention

The financial statements have been prepared under the historical cost convention, as medified by the fellowing:
« Certain financia! assets and financial liabilities ai fair value;

« Defined benefit plans — plan assets that are measured at fair value;

Fair value measurement
Fair value is the price that would be received to sell an asset or paid o transfer a Fability in an orderly transaction

between market participants on the measurement date. The Company uses valuation techniques that are
appropriate in the circumstances for which sufficient data are available to measure fair value, maximising the use
- of relevant observable inputs and minimising the use of uncbservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

« Level 1 - Quoted {unadjusted) markel prices in active markets for identical assets or liabilities

« Leve! 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

« Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value
measurement is uncbservable

Current vis-a-vis non-current classification

The assels and liabilities reported in the balance sheel are classified on a “current/non-current basis”, with
separate reporting of assets held for sale and fiabilites. Current assets, which include cash and cash equivalents,
are assets that are intended to be realized, sold or consumed dusing the normal operating cycle of the Company
or in the 12 months following the balance sheet date; current liabilities are fiabilities that are expected tobe
setiled during the normal operating cycle of the Coempany .or within the 12 months following the close of the
financial year. The deferced tax assets and liabilities are classified as non-current assets and liabilities.




tast West Freight Carriers Limited
Natesio the financial statements as of and for the year endea March 31, 2018 (Continued)

(b) Property, plantand equipment:

{c)

Ereehoid land s carried at bistorica cos! A other fems of properly, plant and equipment are stated at isloncal
cost less depreciation and impairment loss, [fany Historica costincludes expenditure thatl is directly allributable
to the acquisition of the items.

Subsequent costs are included in: the asset's carrying amount of recognised as a separale asset, as appropriale,
only whan it is probabile that future economic tenefits associaled with the item wiil fiow to the Company and the
cost of the item can be measured reliably. The carrying amount of any component accounted for as a separale
assel is derecognised when repfaced. All other repairs and maintenance are charged to profit or loss during the
reporiing period in which they are incurred.

Expenditure incurred on assets which are not ready for their intended use comprising direct cost, related
incidental expenses and attributable borrowing cost are disclosed under Capital Work-in-Progress.

Transition to Ind AS:

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant

and equipment recognised at April 01, 2016 measured as per previous GAAP and use that carrying vaiue as the
deemed cost of the property, plant and equipment. .

Depreciation methods, estimated useful lives and residual value;

Depreciation is caloulated using the straight line method to aticcate their cost, net of their residual values, over
their estimated useful lives which are as follows:

Particulars Estimated useful lives(Years}

Office Premises 60
Furniture and fixtures 10

Office Equipments

Telephone System

Electrig Fitlings

Motor Cars

Delivery Vans

Motor Bike

Computers and Accessories

s
Wi it

Estimated usefud lives, residual values and depreciation methods are reviewed annually and adjusted if
appropriate, at the end of each reporting period.

intangible assets:

Intangible assets are stated at cost of acquisition net of recoverable taxes less accumulated amortisation /
depietion and impairment ioss, if any. The cost comprises of puschase price, barrowing costs and any cost
directly aitributable to bringing the asset to its working condition for the intended use.

Expenditure incurred en acquisition of intangible assets which are not ready to use at the reporting date is
disciosed under “intangible assets under development”.

Amortisation method and periods

Amortisation is charged on a straight-line basis over Lhe estimated useful lives. The estimaled useful lives,
residual value and amortisation method are reviewed at the end of each annual reporting period, with the effect of
any changes in the estimaie being accounted for on a prospective basis.

Computer software is amorlised over an estimated usefut life of 5 years.

Transition to ind AS:

On kransition to Ind AS, the Company has elected to continug with the carrying value of all of intangible assels
recognised as at April 01, 2016 measured as per the Previous GAAP and use that carrying value as the deemed
cost of intangible assets.




East West Freight Carriers Limifed
Notesto the financial statements as of and for the year endaed March 31, 2018 {Continuec}

{d}

{e)

{f)

{g)

()

Investment pro;)erties:

Property that =5 heid for fong ten yieos or for caplal appreciation or both, and that is net occupiad by the
Company is classified as investrent property Investnent property is measured initially af cost, including reiated
transaction costs and where applicable borrowing cos!s Subsequen! expenditure is capitaiized to the asset's
carrying amount only when it is probable that the future econeinic benefils associated with the expenditure will
flow to the Company and the cost of the item can be measured reliably. All other repairs and maintenance cosls
are expensed when incurred. When part of an investment property is replaced. the carrying amount of the
replaced part 1s derecognised.

Investment properties are depreciated using the straigh! line method over their estimated useful lives Invesiment
properties which are buildings generally have a useful life of 60years.

Impairment of non-financial assets:

Assets which are subject to depreciation or amorlisation are tested for impairment whenever events or changes
in circumsiances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the iowest levels for which there are separately identifiable cash inflows which are largely
independent of the cash inflows from other assets or groups of assets (cash-generating units). Non-financial
assets that suffered an impairment are reviewed for possible reversal of the impairment at the end of each

reporting period.
Trade Receivable:

Trade receivables are recognised initiaily at fair vaiue and subsequently measured at amortised cost using the
effective interest rate method, less provision for impairment.

Investments in subsidiaries, Joint ventures and Associates

Investments in subsidiaries, Joint ventures and assoctates are measured at cost less provision for impairment, if
any.

i

Financial instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equily instruments of another entity.

investments and other financial assets

i. Classification

The Company classifies its financial assets in the following measurement calegories:

¢ those to be measured subsequently at fair value {either through Other Comprehensive tncome or
through profit or loss) and

+ those measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and fosses will either be recorded in profit or loss or Other
Comprehensive Income. For investments in debl instriments, this will depend on the business model in
which the investment is held. For investments in equity instruments in subsidiaries. the Company has made
an irrevocable election at the time of initial recognition to account for the eguity investment at fair value
through Other Comprehensive lncome.

The Compeany reclassifies debt investments when and only when its business model for managing those
assets changes.

ii. Measurement -

At initial recegnition, the Company measures financial assets at its fair value plus, in the case of a financial
assets not at fair value through profit or loss, transaction costs that are direclly atlributable to the acquisition
of the financial assets. Transaction costs of financial assets carried at fair vaiue through profit or loss are

expensed in profit or loss.

"':-.‘ e
FRM. 108458
Thaie




Fant West Froi
Notesto the fi

jht Carriers Limiled .
wial statements as of and for the yesc ended March 31, 2018 {Continued)

REEH

Bebt instruments

Suhsequent measurement of debl instruments depends on the Company’s business modei foi managing
the gsset and the casn flow characteristics of 1ne asse! There are three measurement calegories into which
the Company ciassifies ils deb! instruments

Amortised cost: Assets that are held for coliection of contractual cash flows where those cash flows
represent solely payments of principal and inlerest are measured al amortised cost. A gain or loss on a debt
investment that is subsequently measured at amortised cost is recognised in profit or 1oss when the asselis
derecognised or impaired. Interest income from these financial assets is included in cther income using the

effective interest rate method.

Fair value through Other Comprehensive Income {(FVOCI): Assets that are held for collection of
contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely
payments of principal and interast, are measured at FVOCL Movements in the carrying amount are taken
through OC!, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in profit and foss. When the financiat asset is
derecognised, the cumulative gain or loss previously recognised in OCl is rectassified from equity to profit or
loss and recagnised in other gains/ (iosses). Interest income from these financial assets is included in other
income using the effective interest rate method.

Fair Value through Profit or Loss (FVTPL): Assets that do not meet the criteria for amortised cost or
FVOC) are measured at FVTPL. A gain or loss on a debt investment that is subsequently measured at fair
value through profit or loss is recognised in profit or loss in the period in which it arises. Interest income from
these financial assets is inciuded in other income.

Impairment of financial assets:

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost. The impairment methodoiogy applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109-'Financial
Instruments’, which requires expected lifetime losses to be recognised from initial recognition of the

receivables.
Derecognition of financial assets
A financial asset is derecognised onfy when:

« The Company has transferred the rights to receive cash flows from the financial asset or
« refains the contractual rights to receive the cash flows of the financiat assel, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaiuates whether it has transferred substantially
all risks and rewards of ownership of the financia asset. In such cases, the financial asset is derecognised.
Where fhe entity has not transferred substantially all risks and rewards of ownership of the financial asset,
the financiai asset is not derecognised. Where the entity has neither transferred a financiat asset nor retains
substantially all risks and rewards of ownership of the financial asset, the financial asset is derecognised i
the Company has not retained control of the financial assel. Where the group retains control of the financial
asset the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Income recognition:
Freight & Forwarding income
Freight & forwarding charges are recorded nret of discount on accrual basis

Handling charges and operational income are recorded net of payment on accrual basis

Interest income

Interest income from debt insiruments is recognised using the effective interest rate method. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financiat asset. When calculating the eflective interest rate,
the Company estimates the expecled cash flows by considering all the contractual terms of the financial
instrument {for example prepayment, extension, call and similar options) but does not consider the expected

credit losses.




&asi West Freight Carriers Lomited
Notesio the financial statements as of and for the year ended March 31, 2018 (Continued)

ght to receive nayment s established, i is probable
1wl flow to the Company, and the amount of e

Dividends ‘are recogrised i profl o7 iogs anly wine:
that the ecenomic benelits associated wilh the divia
dividend can be measured reiably.

Lease Income
Rental income arnsing from operating leases on property, plant and equipment is accounted for on a straight-

line basis excep! where scheduled increase in rent compensates the Company with expected infliationary
costs, over the lease terms and is included in revenue from operation.

() Contributed equity:

Equity shares are classified as equity. Incrementai costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax from the proceeds.

() Financial liabilities:
i Classification as debt or equity

Debt and equily instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definition of a financial liability
and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of an enlity after |
deducting all of its liabilities.

ii. Initial recognition and measurement:

All financial liabifities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts/cc limits,

iii. Subsequent measurement:
The measurement of financial liabilities depends on their classification, as described below:

Borrowings: Borrowings are subsequently carried at amoeriised cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognised in the Statement of Profit and Loss over
the period of the borrowings using the effective interesl rate method.

Fees paid on the establishment of loan facilities are recognised as fransaction costs of the foan to the extent
that it is probable that some or all of the facility will be drawn down. In this case, the fee is defarred until the
drawdown occurs. To the extent there is no evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for liquidily services and amertised over the period of
the facility to which it refates.

Trade and other payables:These amounts represent to biigations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers. Those payable are classified as current
liabilities if payment is dug within one year or less otherwise they are presented as aon-current liabilities.
Trade and other payables are subsequently measured at amortised cost using the effective interest rate

method.

iv. Derecognition:

Borrowings are removed from the Balance Sheet when the obligation specified in the contract is

discharged, cancetled or expired. The difference between the carrying amount of a financial liability that

has been extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liahilifies assumed, is recognised in profit or loss as other gains/ (losses).

When an existing financiat liability is replaced by another from the same lender on substantially different
ferms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the originat liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the Statement of Profit and Loss.

L




East West Freight Carrlers Limited
Notesto the financial statementis as of and for the yesr ended March 31, 2018 (Contineed)

(k)

(0

Borrowing costs:

Zuladle o the acquisition, construction or
proguction of a qualifying asse! are cap! pericd of ime that is required o comple‘e ang
prepare the asset for its intended use or 3 yirg assets are assets that necessarily take a
substantial pericd of time to get ready for their intended use or sale.

General and specific borow.ng cos's

Investment income earned on the temporary investment of specific borrowings pending their
expendifure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing cests are expensed in the period in which they are incurred.
Provisions, Contingent Liabilities and Contingent Assets:

Provisions

Provisions are recognised when the Company has a present iegal or constructive obiigation as a result of past
events; it is probable that an cutflow of resources will be required to setlle the obligation; and the amount has

been reliably estimated.

Provisions are measured at the present value of management’s best estimate of the expenditure required to
seftle the present obligation at the end of the reporling period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage cf time is recognised as interest expense.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-cccurrence of one or more uncertain fiture events not
wholly within the control of the Company. A present obligation that arises from past events where it is either not
probable that an outflow of rescurces will be required to settle or reliable estimate of the amount cannot be made,

is termed as contingent liability.
Contingent Assets

A'contingent asset is disclosed, where an inflow of economic benefils is probable.

{m) Foreign currency franslation:

Functional and presentation currency
ltems incfuded in the financial statements of the Company are measured using the currency of the primary

economic envirorment in which the Company cperates (‘the functional currency'}. The financial statements
are presented in 'Indian Rupees’ (INR), which is the Company’s functional and presentation currency.

Transactions and balances

(iy Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the {ransactions.

(i) Al exchange differences arising on reporting on foreign currency monetary items at rates different from
those at which they were initially recorded are recognised in the Statement of Profit and Loss.

(i} Non-monetary items denominated in foreign currency are stated at the rates prevailing on the date of the
transactions / exchange rate at which transaction is actually effected. '

{n} Revenue recognition:

(o) Employee benefits:

Revenue is measured af the fair value of the consideration received or receivable, and represents amount
receivable for services supplied, staled net of discounts, returns, value added taxes and Goods and service tax

{GST).

Short-term obligations
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Other long-term emptoyee benefit obiigations .
Post erhployee obligations

The Company operates the foliowing post-employment schemas:
defined benefit plans such as gratuity .
defined contribution plans such as provident fund and superannuation fund.

' Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuily plans is the present
vaiue of the defined benefit obligation at the end of the reporting pericd less the fair value of plan assets. The
defined benefit obligation is caiculated annually by actuaries using the projected unit credil method.

The present value of the defined benefit obligation denominated in Rupees is determined by discounting the
estimated future cash oulflows by reference to marke! yields at the end of the reporting period on government
bonds that have terms approximating to the terms of the related obiigation.

The net interest cost is calculated by applying the discount rate to the net batance of the defined benefit
obligation and the fair vatue of plan assets. This cost is included in employee benefit expense in the Staterment

of Profit and Loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognised in the period in which they occur, directly in Other Comprehensive Income. They are included in
Retained Earnings in the Statement of Changes in Equity and in the Balance Sheet.

Changes in the present value of the defined benefit obligation resuiting from plan amendments or curtailments
are recognised immediately in profit or loss as past service cost.

Defined contribution plans

Provident fund

The Company pays provident fund contributions to publicly administered provident funds as per locaf
regulations. The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as employes
benefit expense when they are due. Prepaid contributions are recognised as an asset to the extent that a cash
refund or a reduction in the future payments is available.

{p) Income tax:

The income tax expense or credit for the period is the tax payable on the current period's taxable income based
on the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets andiiabilities

aftributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted atihe
end of the reporling period. Managementperiodically evaluates positions taken in tax returnswith respect to
situations in which applicable tax regulation is subject lo interpretation. It establishesprovisions where appropriate
on the basis of amounts expected to bé paid to the lax authorilies.

Deferred income tax is provided in full, on temporary differences arising between the tax base of asséts and
ligbilities and their carrying amounts in the financialstatements. Deferred income tax is also not accounted for if it
arises from initial recognition of an asset orliability in a transaction other than a business combinaticn that at the
time of the transaction affects neitheraccounting profit nor taxable profit (tax toss). Deferred income tax is
determined using {ax rates (and laws}that have been enacled or substantially enacted by the end of the reporting
period and are expected to applywhen the related deferred income tax asset is realised or the deferred income

tax lkability is settled.

Deferred tax assets are recognised for all deduclible temporary differences and unused tax losses only if it
isprobable that future taxable amounts will be available to utilise those temporary differences and losses.
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Current and deferred tax is recognised in profit or Ioss‘ except o the extent that #t reiales to itemsrecognised in
Other Comprehensive Income or directly in equity. in t1is case the tax is also recognised inOther
Comprehensive Income or directly in equity. respectively

Cash and cash equivalents:

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents include cash on
hand, demand deposits with banks, short-term batances (with an original maturity of three months or less from
date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which
are subject te insignificant risk of changes in value.

(ryEarnings per share:

ey

{t)

(u)

Basic earnings per share
Basic earnings per share is calculated by dividing:

- the profit atfributable to owners of the Company
- by the weighted average number of equity shares outstanding during the financiai year.

Dituted earnings per share
Dituted earnings per share adjusts the figures used in the determination of basic earnings per share to take into

account:

- the after income tax effect of interest and other financing costs associated with ditutive potential equity shares,

and
-the weighled average number of additional equity shares that would have been outstanding assuming the

cenversion of all dilutive potential equity shares.

Cash fidw statement;

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of
transactions of hon-cash nature and any deferrals or accruals of past or future cash receipts or payments. The
cash flows from operating, investing and financing activities of the Company are segregated based on the
available infarmation.

Segment reporting:

Operafing segments are reported in a manner consistent with the internal reporting provided {o the Chief
Operating Deciston-Maker. The chief operaling decision-maker, who is responsibie for allocating resources and
assessing performance of the operating segments, has been identified as the Chief Executive Officer and the
Chief Financial Officer that makes strategic decisions.

Business combinations:

Business combinations involving entities that are conirolled by the Company are accounted for using the pooling
of interests method as follows:

i. The asseis and liabilities of the combining entities are reflected at their carrying amounts.

ii. No adjustments are made to reflect fair values, or recognise any new assets or liabilities.

iit. Adjustments are only made to harmonise accounting policies.

iv. The financial information in the financial statements in respect of prior pericds is restated as i the business
combination had occurred from the beginning of the preceding period in the financial stalements, irrespective
of the actual date of the combination. However, where the business combination had occurred after that
date, the prior period information is restated only from that date.

v. The balance of the retained earnings appearing in the financial statements of the transferor is aggregaled
with the corresponding balance appearing in the financial statements of the transferee or is adjusted against

General Reserve, )
vi. The identities of the reserves are preserved and the reserves of the iransferor become the reserves of the

transferee.
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(v} Dividends:

Provision is made for the amount of any dividend declared, being appropnately authorised and no longer at the
discretion of the entity, on or before the end of the reporiing period but not distributed at the end of the reporling
period.

2.2 Critical accounting estimates and judgements:

The preparation of the financial statements under Ind AS reguires management o take decisions and make
estimates and assumptions that may impact the vaiue of revenues, costs, assets and liabilities and the related
disclosures concerning the items involved as well as contingent assels and liabilities at the balance sheet date
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimales and assumptions concerning the future. The resuling accounting estimates wili,
by definition, seldom equat the related actual restlts. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below:

{a) Expected Credit Loss

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss aliowance for trade receivables with no significant financing
component is measured at an amount equal to lifetime ECL. For all other financial assets, ECLs are measured at
an amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial
recogrition in which case those are measured at fifetime ECL. The amount of ECL (or reversal) that is required to
adjust the loss allowance at the reporting date te the amount that is required to be recognized is recognized as
an impairment gain or loss in the Statement of Profit and Loss.

3). Transition to Ind AS:

The Company has adopted Indiail Accounting Standards (Ind AS) as notified by the Ministry of Corporate Affairs with
effect from April 01, 2017, with a transition date of April 01, 2016. For atl periods upto and including the year ended
March 31, 2017, the Company prepared its financial statements in accordance with the previously applicable Indian
GAAP (previous GAAP).

The adoption of ind AS has been carried out in accordance with Ind AS 101, First-time Adoption of indian Accounting
Standards. tnd AS 101 requires that all Ind AS standards and interpretations that are issued and effective for fhe first
ind AS financial statements be applied retrospectively and consistently for all financiat years presented. Accordingly,
the Company has prepared financial statements which comply with Ind AS for year ended March 31, 2018, together
with the comparative information as at and for the year ended March 31, 2017. The Company's opening ind AS
Salance Sheet has been prepared as at April 01, 2016, the date of transition to Ind AS.

. Exemptions and exceptions availed

In preparing these ind AS financial statements, the Company has availed cerfain exemptions and exceptions in
accordance with Ind AS 101, as explained below. The resulling differense between the carrying values of the
assets and liabilities in the financial statements as at the transition date under ind AS and Previous GAAP have
been recognised directly in equity (retained earnings or anolher appropriate category of equity). This note
exptains the adjustments made by the Company in restating its Pravious GAAP financial statements, including
the Balance Sheel as at April 01, 2016 and the financial statements as at and for the year ended March 3%, 2017.

{a) Ind AS optional exemptions

i. Deemed cost

Ind AS 101 permits a first ime adopter to elect to continue wilh the carrying value for all of its property, plant and
equipment as recognised in the financial statements as at the date of transition to ind AS, measured as per the
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it. Business combinations

Ind AS 101 provides an exempton for 2l ransactions quaiifying as business combinations, not o restale any
business combinations under Ind AS 103, cccurring before the transition date. The Company has eiected to apply
this exemption and accordingly the Comgpany has not restaled business combinations occurring before April 01,
2015,

(b} Ind AS mandatory exceptions

The Company has applied the following exceptions from full retrospective application of Ind AS as mandatorily
required under ind AS 101

i. Estimates

An entity's estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with
estimates made for the same date in accordance with Previous GAAP (after adjustments to reflect any difference
in accounting policies), unless there is objective evidence that those estimates were in error.

Ind AS estimates as at April 01, 2016 are consistent with the estimates as at the same date made in conformity

with Previous GAAP. The Company made estimates for Impairment of financial assets based on expected credit
loss modetin accordance with Ind AS at the date of lransition as these were not required under Previous GAAP:

ii. Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification and measurement of financial assels (debt instruments) on
the basis of the facts and circumstances that exist at the date of transition to Ind AS. Consequently, the Company
has applied the above assessment based on facts and circumstances existing at the transition date.

I1: . Reconciliations between Previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, fotal comprehensive income and cash flows for prior periods.
The regrouped Previous GAAP information is derived based on the audited financial statements of the Company

for year ended March 31, 2017.

The following tables represent the reconciliations from Previous GAAP to Ind AS.

Recongiliation of total equity as at March 31, 2017 and April 01, 2018

Amount in Rs.

Notes to
Particulars first time March 31, 2017 April 01, 2016
adoption
Total equity {shareholder's funds) as per
previous GAAP 201,216,598 184,730,939
Add fLess : Rectification of errors under Previous
GAAP .
Total Rectified equity {shareholder’s funds) as
per previous GAAP '
Adjustments :
Borrowings - Transaclion cost adjustment & 1,133,679 868,038
Present value of Security deposits b 465 600 418,822
Fair Value of Investment c 455 209 203,262
d .
ECL on Trade Receivables (75,893,252) (91,682,011)
Tax adjustments e 22,168,287 28,870,641
Total adjustments (51,671,076} {61,221,250)
Total equity {shareholder’s funds) as per Ind AS 149,545,622 123,509,689
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Reconciliation of telal comprehensive incone for the year ended March 31, 2017
.
CAmount in Rs

[ Particulars \ - ?:ﬁ;giég;i:;; ' March 31, 2047
Profit after tax as per previous GAAP T R D 15'!495,54'5 ‘
~;‘-‘\di:f fLess : Rehtification of err\gféﬂ{mder Previous GAAP
Total Rectified Profit after tax as per previous GAAP
Adjustments : i
Borrowings - transaction cost adjustment a 265,043
Deemed Cost- Property, Plant and equipments (PPE) b {11,408)
Fair value change of financial instrumenis c 251,948
Fair valuation of security deposits d 46,778
Expected Credit Loss on Trade receivables e 15,688,759
Remeasurement of post-employment benefit obligation (Net) f 168,738
Tax adjustments B (6.702.383)
Tofal adjustments 9,638,737
Profit after tax as per Ind AS 26,203,015
Other comprehensive income {168,738)
Total comprehensive income as per Ind AS 26,034,276

Notes to first-time adoption of ind AS:
Rectification of errors identified under previous GAAP.

Borrowings — Transaction cost adjustment

Ind AS 109 requires transaction costs incurred towards origination of borrowings to be deducted from the carrying
amount of borrowings on initial recognition. These costs are recognised in the profit or loss over the tenure of the
borrowing as parl of the interest expense by applying the effective interest rate method. Consequently, the total
equity as at March 31, 2017 is increased by Rs. 11,33,079 (Aprit 01, 2016 - Rs. 8,68,036) and profit for the year
ended March 31, 2017 is increased by Rs. 265,043,

Deemed cost - Property, Plant and Equipments (PPE})

Under the Previous GAAP, properly, plant and equipment, were carried at cost. Under Ind AS, the Campany has
opted the policy to carry such property, plant and equipment at deemed cost on the date of transition.
Accordingly, the revaluation reserve recognized under the previous GAAP has been reversed and transferred to
retained earnings and on account of the aforesaid adjustments, the additional depreciation charged of Rs, 11,408
on account of revaluation under previous GAAP has been reversed during the year 2016-17 leading to decrease
in profit for the year ended March 31, 2017 by (11,408).

Fair Value Change of Financial lnstruments {Investment}

Under Ind AS, all financial assets are required to be recognised at fair value. Accordingly, the Company has fair
valued the long tem invstments under Ind AS .. Difference between the fare value and transaction value of
investment has been recognised as Gain on financial instruments.. Censequent to this change, the profif for {he
year and (he total equity as at March 31, 2017 increased by (251,948) (April 01, 2016 203,262)

Security Deposits
Under Ind AS, all financial assets/liabilities are required to be recognised at fair value. Accordingly, the Company

has fair valued the security deposits received and paid under Ind AS. Under the Previous GAAP, interest free
security deposit received and paid{that are refundable in cash on completion of cash term) were recorded al their
transaction value. Difference between the fare vafue and fransaction vaiue of security deposit has been
recognised as prepaid rent and noticnal interest income. Consaquent to this change, the profit for the year and
the total equity as at March 31, 2017 increased by {465,600} {Aprit 01, 2016 418,822) on security deposits.

Remeasurements of post-employment benefit obligations

Under Ind AS, remeasurements i.e. actuarial gains and losses and the return on plan assets, excluding amounts
included in the net interest expense on the net defined benefit liability are recognised in Other Comprehensive
tncome instead of profit or loss. Under the Previous GAAP, these remeasurements were forming part of the profit
or loss for the year. As a result of this change. the profit for the year ended March 31, 2017 decreased by
Rs.1,68,738. There is no impact on the total equity as at March 31, 2017,
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eauly as at Mareh 31 2017 decreased by (7.58,83 252)

Other Comprehensive income

Under Ind AS, all lems of income and expense recogiised in g peniod shouid be included in profit or toss for the
period, unless a standard requires or permits otherwise. items of income and expense that are nol recognised in
profit or loss but are shown in the Statement of Proft and Loss as ‘Other Comprehensive Income’ includes
Remeasurements of post-employment benefit obligation and fair valuation of investments in subsidiaries

Retained earnings
Retained earnings as al April 01, 2016 has been adjusted consequent to the above ind AS transition

adjustments.




SYELrs BeT ERFAL A SZ0CLL 811’601 €19l 00’862} SOE'ZLO'LE SPO'BEL BYSEY 8LL'B8L LOL'5BL'8L 8i5'8EE 06 FLOZ " IC Use vo se Juncwe Suikied ay
YEE'BLELPE BV LGZT YO0'BLL SBZ'yaL S00'ZY 88k'geg’t 9R0'PIEZE L2PO06 QoL'gr £9.'668 aLE'LLEe LOB'6BE TEL LL0Z 'LE MoUBW U ST unows Buidueniay
LA LSHLOE BT 105'161 08'582 OFE'PS IvE'vIE L £26'046'22 955'gr8 L50'E5 ¥ 086 LEQ'SCk vE S0Z' 484902 2102 "10 Wy vo s2 unowe Butkises 12y

JURouIE DBuiAties 9y

. - gt . . P L P . gt et e EAS
DSSTEV 08 L1E'S15's L02'96s 't 989'909 PBTLPL 888'259't S99'TIVIE  OEL'TOV'L ve'es AL £ERLZYLE POL029 02 Yaiaw UG SR LonEnosdap parpnwnse BULSHD
vEPELLE - B6°EY . 1SB'68 T64'944 ¥68'522°T 055'8E - 446992 [£ FEE'0SZ 12sodsig
IBOENS Y LML 05848 &vL09 OE0'ZT a5h'egt 501'88E'S 849'38% 85y BZLiCy 0/Z'2EE'C SBE LOTE Je2A 2y} Suunp 2Bieud UCHBRDAITE]
LvEEEEeL BES'B5Y'Y 050'245°) LPT'BYS LZZSLE ZELLEL'T 159'062'c2 £00'596'9 PE58r 596965 L y6L'G0L YL T0T'E0LLL LLOT L0 udy 12 sE A0uREE
uaneioasdap pRIvNUINGaY
o e g o . . el [ iyt . apa . tomet EIGH
568 ¥9E0LE LL0'9SL'9 928'694"t ZIFTLL LD5'¥9L 815'066'2 PLLSTYPY 6LL'OYL'S 062'L6 8B7'995'2 YEV'TIE'EE OYEEEEOIT L oo o se junows Bukares $s6s6 Buiso
vBLLZG T : £Ly'eL . S1E°26 754941 65L0Z8'T oss'2e . LP5'58E - - 8!
ELB'EENZ . Sae'Eh 0Ll - . 084072} 668°L0¢ - 901 '59¢ BSH'CS - ) suBIOR Y
08T ES L EZE L0962’ v1L'069'L TreoLL 972’5 0/9°492°¢ ErLYZB'SE 08 L4RY 0546 CELEST'e S15°192°6E OPR'Es6'0LT ' L10E L0 pdy 18 52 AdLEED
unowe Buiklires 35040
' 2LO0Z USTW POPUD JEDA
PECBLEZYE BLY ST POOBLL SBZ'¥OL STy B8P'OLY 9B0'VLS'2T LEP'905 804'8Y £0L'858 BLELLELT LOG'BBE TBL JUNOWE BUHUIRD 101
P— P T . : Cep - cap . - o0s" gt i1z 1e
£5BEY'Y L5E'3PS 17512 zoier'z L159°052'82 £00'596'9 ¥B5'EY 696'955°L pEL'SOL YL Z0TCOLLE JoJEW UG SE UoN@58Idap POIEIMLNSTT Burso|D
COP'GLEZ - - - - pEr 00 POS' (BT 058’y - pe5'89 - tel047: 41 OIS ;12500810
GLZLEREL 080'28¢" LEFEL LLS'LOK SER'TL 85¥'8EE LoL'9LL'y 99r'L0E S8L'y pryEEY £ZELE0E PLO'68E'S 523k 3y Buunp afieyd uonzIdakag
G6LS10Y BLYS0LE TE'9BY' R by 998702 80L'E60°7 ogr'LZegL LBLBOL'S BEL'PY §80'92Z'2 LT PPE L BRTEZLOL oL0Z '10 mdy @ se aavelrg
UOHEBIZSIGOR PRIRINNDOY
gt ot s neat . . gt ty ot i et . ot it iy 1182
0BZ'ZF'TTE L10'85L'9 viL'089't (220193 9zL'isT 049284 ChL'YER'SP oEPLLE h , 052'26 ceLase's TI9LIY9E SOBTOLOIT o oo uo se qunowe BuiAues s50.8 Bwisoln
Le8ErLel : - . - PrY 00E BYE8S 000'L¥ - v - \BE'ZIR'TY {ES0U51]
N . - - - - " - - - - - ,m_cmE_m?.u«
£L9'020'9 +29'ERZ 086'6¢ - - . aP8'GLE'Y £89'88¢ . 821042 058'2v§ - sUCUDPY
BEF'SIR'GIE orezv's »EL058' L ZreoLL 922'252 FL1'280'p £9E°Z68' LT EFLVES L, 062°L6 $55'98L'8 2OE'020'08 YER'SL6'TTT 910Z ‘L€ U2JRW I SE asUureg
. yunowe Bulkues ssoug
e . LLOZ ‘1§ UDIRW P3DUA ieay
S13557 SWSLSAS SONILLS NYA Suvd JUatiginba SEITAL 3

e 1Y, [ sBLIpn; s1e|no1T,

jeyo EONILN  SNOHEITEL  IYOINLI3NR DHBUOLOW |\ oiinmg HOLOR asIL0 SHIANIVINOD  SYILNDWOD sanwng piing I d

Sa0dny Ul unowy HO

! wawdinbs pueuepd "Auadoig v
FLOZ L€ uDJnpy papua seak oyl Joy upny Loimelg
QLN SETEYYD LHDISES LS3M LSYE 'S




A4S, SASTWEST FREIGHT CARRIERS LIMITED

Notes to the financial staterenis as of and fof the year ended Fdacch 31, 2018

Non-curcent Finanzial assets

3 investments

A) Equity shares [unquated, fully paid-up)
tn subsidiaries at cost
Zip Express & Logistic Privale Limited

in Assaciates at cost
Mectech Exim Pvi Lld
Tendens Giobal togistics (1} Pvt Lid
ABY Developers

Others [Nen-trade and unquoted) at Fair value through Profit

and Loss Account
Sbi Mutual Fund
Tala Mutual Fund
Adarsh Induslirinl Estale
Others

B) Other
Goid Ceins

Non-cursent investmenis {A+B)

Total A

Total B

1

As at As ot
March 31,2018 March 31, 2017
Mo, of Shares Amounl in Rupees Mo of Shares Amaourt in Rupees
515,000 5.150.000 515,000 5,150,000
20,000 200,000 20,000 200,000
100,000 1,000,600 100,000 1,000,000
522,048 582.075
551,955 573,134
5.000 5000
43,230 R

7.574.233 7,510,208
506,632 5,800
506,632 5,800
8,080,885 7,516,009

A

As al

Aprit 01, 2018

Mo, of Sharas

515000

20.600
100.000

Ameunt in Rugess

5.150.000

200,000
1,000.000

415,050
487212
5000
43,230
7,301,482

5,800

5.800

7,307,292
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Nates to the financial sla(emén!s as of and for the year snded March 31, 2018 fcon

& Trade receivahies
(Unsecured and considered good unless stated othenwise)

Trade receivables (Refer note (XX and (Receivabie from related party
{Refer note XX3)

T Otherlinancial assets

Term deposils with more than 12 aonihs maturity
- Othet bank balances (Margin money deposil towards bank guaraniee)
“Security Depesits
: Deposit with governmant aulhorities
8 Deferred tax assets (net)
Deforred tax assels (nay due Lo lempoerary dilferences [Rafer nole 14{d)}

9 Other non-current assets
{Unsecured and censidered good unless slated otherwise)
Securily deposits
Advance recoverable in kind

Advance lo suppliers
Advance income fax and tax deducted at source {net of provision for Lax)

Oeferred rent
Galance with stalutory aulhorilies

Current financlal assets
0 Trade receivables
(Unsecured and cansidered good unless stated otherwise)

Ouistanding for a period exceeding six months from the due dale
Trade receivables

11 Cash and cash equivalents

o

Balance with banks:
-In current accounts
AOepusiI account with origina! maturily of less than three months

Remnittance in transit / chegies an hand
Cash in hand

2 Bank balances other than cash and cash equivalents
Deposils with maturily of more than three manlhs but less han twelve months

3 Other financial assels
{Unsecured and considered good unless staled otherwise)
Advance recoveratle in cash or in kind
Loans fo third parlies
Oeposit with governmenl aulhorities
Advances lo employees recoverable in cash
Advances lo refaled party {Reler note 10)
inlerest acerued on deposits
Others

Current tax assets (nel)
Cuirent tax assels
Gurrenl lax ltabifilies

4 Other current assets
(Unsecured and considered good unless staled alhenwise)
Advance recoverable in kind
Balance wilh government aulhorilies

fincludes GST)
Prepaid expenses

Amount in Aupees

As at Asal As il
March 31, 2018 March 31, 2017 April 01, 2016
Ind As ind As ind As

9,204,042 30,416,327 1,000,000
4,409,483 9,572,152 3,834,315

- 1.030,137 -
13,613,525 41,218,617 4,834,315
3,500 . 7,523

49,425 2045154 -
10,193,308 10,426,554 19,798,036
234,857 412,546 263,991

- 7,199 -
10,3%1,089 12,891,453 20,069,550
452,697,195 204,486,430 216,138,345
452,697,185 294,486,430 216,138,345
19,789,163 14,293,359 14,362,559
20,089,909 13,493,640 9,005,441
39,879,072 27,787,000 23,398,030
36,376,796 8,918,832 13,270,128
36,376,796 8,918,832 13270128
1,442,865 13,480,875 2,919,074
666,000 - 630.000
1,336,127 - 3,071,486
3,309,422 3,145,637 3,252,250
- 86,250 3600
2,966,229 1,962,755 254,653

638,084 3,544,865 -
190,415,726 22,221,362 10.131.030
15,348,365 13,532,020 6,605,641
(6,800,000) (6,334,000) {4.164,000)
8,548,365 7,198,020 4,441,641
115,337,644 - 11,968,618
2,729,144 8,677 511,508
816,450 1,278,919 1,261,184
118,883,847 1,287,595 13,843,304

FRY. 105

Thane




M/S. EAST WEST FREIGHT CARRIERS UIMITED

Notes to the financial statements as of and for the year ended March 31, 2018 {continued}
Amount in Rupges

As at As at As at
] March 31, 20138 March 31, 2017 Aprl 01, 2016
15 Equity share capital :

Authorised

5,000,000 {(March 31, 2017 : 5,000.000, April 1 2016 5 000.000) equity shares of

Rs.10 each 50,000,000 50,000,004 50,000,000
50,004,020 50,000,000 50,000,000

Issued, subscribed and paid up capital

45 31,43C (March 31, 2017 : 45,31,430, April 1 2016 ; 45,31.430) equily shares of

Rs.10 each fully paid up 45,314,300 45,314,300 45,314,300
45,314,300 45,314,300 45,314,300

15.1 Reconciliation of number of equity shares

Balance at the beginning of the year - 45,31,430 {April 01,2016: 45,31,430) shares

of Rs.10 each 45,314,300 45,314,300

Add: Issued during the year - Nit (March 31, 2017: Nif} shares of Rs.10 each

Balance at the end of the year - 45,31,430 (March 31, 2017: 45,31,430} shares

of Rs.18 each 45,314,300 45,314,300

15.2 Rights, preference and restriction attached to equity shares
The Company has oaly one class of equity shares having par value of Rs. 10 per share. Each helder of the equily share is entitled to one vole per
share: in the event of liquidation of the Company, the holders of equity shares will be entitied to receive the remaining assets of the Company, after

distribution of all preferential amounts.

15.3 Equity shares held by Helding Company

Butish éong{a and Holdirg Limited - Holding Company 45,314,300 - -

45,314,300 - -

15.4 Details of equity shares held by equity shareholders holding more than 5% of the aggregate equity shares in the Company

March 31, 2018 March 31, 2017 April 01, 2016
Mos of Shares Mos of Shares Nos of Shares
Equity shares of Rs.10 each fully paid up held by Bulish Bonds and Holding Limiled -
Holding Company
Percentage of holding in the class 100% 100% 100%

Numger of shares * 4,531,430 - -




S, CAST WEST FREIGHT CARRIERS LIMITED
Notes to the financial statements as of and for the year ended March 31, 2018 {continued)
Amountin Rupees

As at As at As at
March 31, 2018 March 31, 2017 Apnt 01, 2016
18 Reserves and surplus
Balance at the end of the year
Securities premium account 12,184,969 12,184,968 12,184 969
General Reserve
- Relained earnings 134,276,687 104,231,164 78,195,369
~-Total reserves and surplus 148,461,656 116,416,133 90,380,358
Securities premium account
Opening balance 12,184,959 12,184,969
Add: Equily shares issued during the year - -
Closing hakance 12,184,969 12,184,969
General Reserve
Balance at the beginning of the year 119,852,834 108,852,834
Add: Transferred during the year - 10,000,000
QOther comprehansive income . -
itemns of other comprehensive income recognised directly in retained earnings
- Remeasurements of post-employment obligation (net of tax)
Closing balance : 119,852,834 119,852,834
Retained earnings
Balance at the beginning of the year 104,231,164 78,195,389
Net profit i (loss) for the: year 30,384,871 25,204,513
Other comprehensive income {336,347) {1686,738)
Closing batance 134,275,687 104,231,164
146,461,656 116,416,133

Nature and purpose of reserves

Securities premium account
Securities premium account is created lo record premium received on issue of shares. The reserve is ulilized in accordance with the provision of the
Companies Act, 2013.
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footes o financial sla!m:\.enls as of and for the yoar endea VW 1, 2048 [contnues! N Amouni in Jupees
As at As al As at
March 31,2018 March 31, 2037 Apcil 01, 2876
tad As tnd As ind As
Non-current financial liabilitles
17 Nan-current borrowings
Secured - Alamortised cost
Term loans:
Rupee taans ram Banks 195,243,447 180,972,171 193,816,926
Rupee foans from financial instilulions f olher parties 65,338,601 34,512,898 {0}
267,082,048 215,485,069 133,816,925

Mature of security for tesm loans
The Vehicles Loans from banks 2nd linaicial institlutions are related to delleced payment cradits accepted under (he deffered payment scheme for purchase of vehicles

* which are secured by hypothecations of assel purchased under the said scheme

17.1

17.2 The lerm joan from Kolak Mahindra Bank Lid is secured by lirst morigage and charge on Unit No.401, 4ih Floor Times Sguare, Marol, Andheri (East) Mumbai.

18 Gther pon-current financial liabilities

Securily Deposil 12,590,542 11,167,029 9,904,462
12,590,542 11,167,028 9,904,462
19 Nen-current provisiens
Provision lor gratuily 5,521,657 5,472,698 6,382,837
5,521,657 5.472.898 65,382,837
21 Other non-current liabilities
Advance from customers 5,000,000 - 5,000,000
Advance againsl sale of assets - - 3,358,975
Delerred Renl 1,648,732 2,968,440 4,288,148
6,648,732 2,960,440 12,647,123
20 Deferred tax liakilities(net}
Timing difference 2,800,301 8,980,273 {5,969,809}
. 2,800,301 5.980.273 (5,969,809)
Current finansial liabilities ~
22 Currenlhur;owings
Secured - Al amortised cost
Shart term Rupee loan from: bank
Cash credit facitity from Danks 212,013,797 134,557,779 142,472,644
Loan from sharehelders, directors and its relatives - 20,654,674 9,770,876
Unsecured - at amortised cost
Loan repayable on demand
Leans from relaled parlies 40,026,630 - -
252,040,427 155,212,450 152,243,520
23 Trade payables
Tolal Gulstanding dues of micro enlerprises and smail enterprises (Refer nole 21) - - -
Total Quislanding dues of erediters other than micro enlerprises and small enterprises 208,752,808 117,453,025 90,480,727
LC Payable - - _
208,752,508 117.465,025 90, 480,727
24 Qther cusrent financial liabilities
Currenl malurities of long-lerm borrovings [Refer nole 4.13(@1) and 4.13(a2)) 27,234,358 34,660,161 20,779,555
Advances from cuslomer 10,838,375 7.457,136 9,310,754
Credilors for adminstrative and olher expenses 3,339,130 6,837,508 $,557,309
Amount payable towards rent - 2,500 13,000
Employee henefils payable f 2,794 267 4,499,711 3,241,924
44,203,128 53,457,016 34,509,582
2% Other current linbilities
Slatulory dues (includes GST) 28,005,328 20,220,724 18,255,560
" 2B.006,328 20,220,724 18,255,560
26 Current provisions
Provision for Gratuily 2,275,541 1,248,727 182,870 ¥
2,275,541 1,248,727 192,870 )




MIS. EAST WEST FREIGHT CARRIERS LIMITED

Notes to the financial statements as of and for the year ended March 31, 2018 {continded)
Amount in Rupees

Year ended Year ended
March 31, 2018 warch 31, 2017
; Amount in Rupees
Ind AS Ind AS
27 Revenue from operations
Air export sales 1,624,381,032 1,246,014,549
Air irmporl sales 127,835,943 141,1Bé,459
Sea export sales 168,106,908 126,410,012
éea import sales 178,916,130 129,547,087
_Cther operating revenue 31,727,104 29,253,120
2,130,967,117 1,672,414,227
28 Other income
Interest income on financial assets measured at amortised cost:
Bank deposiis 4,166,046 2,609,372
Current investmenls - 977
Others - 2,310,381
Security deposils 177,309 130,222
Dividend income from investments mandatorily measured at FVOCI :
QOn fong-term invesimenls in mutual funds - 108
Nel Gain on disposal of property, ptant and equipment {48,630) 18,147,578
Rent income 1,319,708 1,319,708
Gain on fereign exchange fluctualions (Net) 426,939 519,445
Fair value change on Financiad instruments 20,794 251,948
Other non-operaling income 395,692 1,433,146
' 6,458 85¢% © 26,722,886
29 gperating expenses
Purchages 1,885,043,544 1,462,977 958
: N 1,885,043,544 4,462,977,958
30 Employee benefits expense
Salaries, bonus and other allowances 70,886,663 79,611,161
Contribution to provident fund and other funds 4,357,748 4,374,719
Gratuily 2,187,709 1,224,500
|eave encashment 15,000 -
Staff welfare expenses 1,062,589 1,469,907
76,509,709 86,100,287




MIS. EAST WEST FREIGHT CARRIERS LIMITED

Notes to the financial statements as of and for the year ended March 3%, 2018 {continies)

31 Finance cost

Interest and finance expense on financial liabilities measured al amortised cost:
On Rupee term loans
On Warking ¢apita loans
On Unwinding of interest on rent deposit
Qlhers
. Other finance charges

32 Other expenses
Rent expenses
Advertisement and business promation expenses
Printing and stationery
Legal and professional charges
Membership and subscriplion
Postage and teiephone
Directors Remureration
Travelling and conveyance
Bank Charges
Daralion & Charilies
Rates and laxes
Iasurance
Office General Expenses
Bad-debts
Provision on Trade receivables
Repair & Maintenance
Comauter Consumables
Miscellaneous expenses
Amouiit wriltenoff against diminution in value of long term investment

Amount in Rupees

Year ended
March 31, 2018

Year ended
March 31, 2017

Anmount in Rupees

28,520,958 24,695,327
18,581,069 20,180,708
1,423,513 1,262,567
. 3,534
5,002,561 4,642,587
53,528,102 50,084,724
9,742,014 9,305,018
6,690,761 6,177,428
1,308,350 1,867,439
19,277,569 7,371,781
312,825 577,158
1,113,076 505,162
6,523,990 X
5,367,912 9,105,097
553,088 473,877
608,427 387,787
1,907,454 1,679,434
2,504,209 2,674,610
869,137 2,085,457
2,483,187 766,417
5,806,973 (15,688,759}
4,375,362 4,596,674
1,790,378 1,886,047
5,360,639 3,270,409
74,726,451 37,441,031




East West Freight Carriers Limited _
Notesto the financial statements as of and for the year ended March 31, 2018 (Continued)

33) Contingent liabHities and commiiments

Guarantees to Bank and Financiai Institutions aggregating {o (March 31, 2018 Rs. 60,30,000/-; Apri O,
2017Rs 41,00,000/-. ). 7

Service Tax Including interest and not provided for {(March 31, 2018 Rs. 50,30,707/- April 01, 2017 Rs
48,48,7101 ).

(a)
(b)

34) Employee benefit obligations

.‘a}

The Company has classified various employee benefits as under:

Defined contribution plans
i. Provident fund
ii. State defined contribution plans
- Employees’ Pension Scheme, 1895
The provident fund and the state defined contribution plan are operated by the regional provident fund commissioner
and the superannuation fund is administered by the trust. Under the schemes, the Company is required to contribute
a specified percentage of payrolt cost to the retirement banefit schemes to fund the benefits.
The Company has recognised the following amounts in the Statement of Profit and Loss for the year:
Amount in Rs.
Year ended March Year ended March
31, 2018 31, 2017
(i) Contribution to provident fund 18,84,793 21,011,802
(iti) Contribution to employees' pension scheme 1995 13,860,187 13,78,424
b} Pést empioyment obligation

Gratuity .

- The Company has a defined benefit plan, governed by the Payment of Gratuity Act, 1972. The plan entitles an
employee, who has rendered at least five years of continuous service, to gratuity at the rate of fifteen days basic
salary for every compieted years of services or part thereof in excess of six months, based on the rate of basic salary
tast drawn by the employee concerned. '

{1} Significant estimates: actuarial assumptions

Valuations in respect of gratuity have been carried out by an independent actuary, as at the Balance Sheet date,
based on the following assumptions:

Particulars March 31, 2018 March 31, 2017 April 01, 2016
Discouni rate {per annum) 7.52% 8.07% 7.94%
Rate of increase in compensation levels 7.00% 7.00% 7.00%
Rate of return on plan assets 7.52% 8.07% 7.94%

indian Assured
Lives Morfality
{2006-08)

Indian Assured -
Lives Mortatity
{2006-08)

Indian Assured
Lives Mortaiity
(2006-08)

Expected average remaining working lives of
employees in number of years

The estimale of rate of escalation in salary considered in actuarial valuation, takes into account inflation, seniority,
promotionand other relevant factors including supply and demand in the employment markel.




East West Freight Carriers Limited

Notesto the financial statements as of and for the year ended March 31, 2018 (Continued)

Gratuity Pfan

Amount in Rs.

Particulars

Present value of

Fair value of plan

Net amount

obligation assets
As at April 01, 2016 i - 72,60,262/- 684,555/- 65,75,707/-
Current service cost 753,128/~ 753,126/-
Interest on net defined benefit liability / assels 585,903/~ 55,244/- 530,659/~
Total amount recognised in Statement of Profit and
Loss 13,39,029/- 55,244~ 12,387,785
Remeasurements during the year
Return on plan assets, excluding amount included in
interest expensel{income) {68,582)/- 68,582/~
{Gain } / loss from change in financial assumplions 435 863/- 435,863/-
Experience (gains) / losses (252,371)- (252,371)/-
Total amount recognised in Other Comprehensive
Income 183,492/~ (68,582)/- 252,074/-
Employer's contributions 13,89,941/- 13,89,941/-
Benefits payment ' {11,28,693) {11,28,693)-
As at March 31, 2017 76,54,090/- 932,465/~ 67,21,625/-

Amount in Rs.

Present value of

Fair value of plan

Particulars obligation assets Net amount
As at April 01, 2017 76,54,090/- 932,465/- 67,21,625
Current service cost 575,588/- 575,588/
Interest on net defined benefit liability / assets 782 242/- 70,121/ 712, 121/-
Past service cost 10,00,000/- 10,00,000/-
Total amount recognised in Statement of Profit and

Loss 23,57,730/- 22,78,709/-
Remeasurements during the year

Return on plan assets, excluding amount included in

interest expensef{income) {60,530)/- 60,530/-
(Gain ) / {oss from change in financial assumptions (289,308)/- (289,308)/-
Experience {gains) / losses 694,762/ 594,762/-
Total amount recognised in Other Comprehensive )

Income 405,454/- (60,630)/- 465,984/~
Employer's contributions 16,78,120/- (16,78,120}/-
Benefits payment {13,10,552)/- {13,10,552)/-

As at March 31, 2018 91,06,822/- 13,09,624/- 77,97,198/- |

The net liability disciosed above relates to fundad plans are as follows:

Amount in Rs.

Particulars March 31, 2018 March 31, 2017 April 01, QOE
Present value of funded obligations (91,06,822)/- (76,54,090)/- {72,60,262)/
Fair value of plan assets 13,068,624/ 932,485/~ . 684,555/
Deficit of gratuity plan (77,97,198)/- (67,21,625)/- (65,75,707)/-
Current portion 22,775,541/~ 12,48,7271- 192,870/-
Non-current portion 55,21,6571- 54,72,898/- 63,77,837/-

ks




East West Freight Carriers Limited
Notesto the financial slatements as of and for the year ended March 31, 2018 {C_ontinued)

{ii) The above defined beneft gratuily plan was administrated 100% by Life Insurance Corporation of India (LIC} as
at March 31, 2018, March 31, 2017 as weli as April 01, 2016.
{iii} Defined benefit liability and emptoyer contributions:

The Companywill pay demand raised by L.1C towards gratuity liability on time 1o time basis to eliminate the deficit
in defined benefit plan.

{iv)The plan liabilities are caiculated using a discount raie set with reference to bond vields; if plan assels
under perform this yield, this will create a deficit.

35) Assets pledged as security

Amount in Rs.
Particulars March 31, 2018 | March 31, 2017 April 01, 2016

Non-Current

First charge
Financial Assets
l.oans

Other financial assets

Non-financial asseis
Property, plant and eguipment 18,93,63,850 18,93,85,697 19,35,16,0414

Other non-current assets

Total Non-current assets pledged as security 18,93,63,850 18,93,85,697 18,35,16,041

Current
= | Firstcharge
‘Financial assets
Trade receivables 4526,97,195 29 44,686,430 21,61,38 345
Cash and bank balances
Loans

Other financial assets

Nen-financial assets
Cther current assels 3,68,00,000 3,68,00,000 3,68,00,000 i

Total current assets pledged as security 48,9497, 195 33,12,86,430 25,29,38,345

Total assets pledged as securily 67,88,61,045 52,06,72,127 44,64,54,386




Fast West Freight Carriers Limited
Notesto the financial statements as of and for the year ended March 31, 2018 (Continued)

36) Related party transactions:

As per indian Accounting Standard 24{ind AS-24) 'Retated Party Transactions' as prescribed by Companies {Indian
Accounting Standards} Rules, 2015, the Company'srelated parlies and transactions are disclosed below:

A. Parties where control exists:

Holding Co.

SN Particulars

1 Bulish Bonds & Holding Limited

Subsidiaries: (Direct and step-down subsidiaries)

SN Particulars

1 Zip Express & Logistic Private Limited

Associates:
SN Particulars ) % of Share
1 Tandem Global Logistics (India) Pvt Lid
2 Mectech Exim Pvt Lid

B (I).Investing parties/promoters having significant influence on the Company directly or indirectly:

Companies

East West LCL Pvi Lid

East West Supply Chain Pvt. Ltd.

Cardinal customs brokers & forwarders LLP

Individual

Mr. Mohammed Shafi

Mr. Mohammed Ajaz

B (Il). Other related parties with whom transactions have taken place during the year:

(i} Enterprises over which individual described in clause B {l) above have control:
East West LCL Pvt Lid
2 East West Supply Chain Pvi. Lid.

(i) Key Managerial Personnel:
1 Mr. Mohammed Shafi

2 Mr. Mohammed Ajaz u

Relatives of Key Managerial Personnel:
Mr. Mohammed |gbal
Mrs Sharifa lgbal

Ms Mussarat Begum
Ms Mussarat Begum
Mr. Mohammed Pervez

—
—

(SN GL R N
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East West Freight Carriers Limited
Nofesto the financial statements as of and for the year ended March 31, 2018 {Continued}

37) Disclosure of loans and advances to subsidiaries pursuént to Schedule V under Regulation 34(3) of the SEB!

{Listing Obiigation and Disclosure Requirements), Regulation, 2015:
Amount in Rs.

Maximum amount
outstanding

© Amount outstanding*
Name of Subsidiaries

As at during the year ended
March March April March March
31, 2018 31, 2017 01, 2016 31, 2018 31, 2017
Zip Express and Logistic Private Limited - - - - -

*Includes Inter corporate deposits and other receivables.

As at the year end, the Company has no loans and advances in the nature of loans fo firms/companies in which directors
are interested.

38} Earnings per share:

Amount in Rs.

. Year ended Year ended
Particulars March 31, 2018 | March 31, 2017
Profit available to equity shareholders
Profit after tax (A) . 3.00,45,523 2,60,34,276
Number of equity shares '
Weighted average number of equity sharesoutstanding (Basic) (B) 45,41,430 45,41,430
Basic and diluted earnings per share (A/ B) (Rs.) 6.63 575

10 10

Nominal value of an equity share (Rs.)

39) Income Taxes:

The major components of income tax expense for the years ended March 31, 2018 and March 31, 2017 are as under:

{a) licome tax recognised in Statement of Profit and Loss Amount in Rs.

March 31, 2018 March 31, 2017

Particulars

{i) Income fax expense .

Current year tax 68,00,000 63,34,400

(ii} Deferred tax

Total deferred tax expense (60,50,335) 1,50,33,417
2,13,67,417

Total income tax expense (i)+ii} 7,49,665

Amountin Rs.

(b) The reconciliation of tax expense and the accounting profit multiplied by tax rate :
March 31, 2017

March 31, 2018

| Income tax expense

Particulars
Profit before tax 3,11,31,535 475,770,432
Tax at the Indian tax rate of 33.06% (2016-17: 33.06%) -
;;i);ggeiztc%:gmunts which are not deductlbl‘e{taxabie) in calculating 102.92.086 1.57.26,785
- Long term Capital Gain income taxed al different tax rates
- Income exempted from income tax {16,077} {59,99,625)
- Taxrate change from 33.06 to 20.39% (34,88,014) (24,01,556)
- Expenses not allowable for tax purpose 7,99,147 14,59,388
- Others (787 147) (24,50,990)
68,00,000 63,34,000

s




East West Freight Carriers Limited

Notesto the financial statements as of and for the year ended March 31, 2018 {Continued)

{c} Tax assets
Particulars

__March 31, 2018 |

March 31, 2017

Ogening balance 71,98,020 44 41,641
Add: Taxes paid 1,53,48,365 1,35,32,020
Less : Refund of income-tax 71,868,020 44 41,641
Less: Current tax payable for the year T o £8,00,000 63,34,000 ‘
Closing balance 85,48,365 71,98,020
(d} Deferred tax balances
The batance comprise temporary differences attributable to:

. As at As at As at
Particulars March 31, 2018 | March 31,2017 |  April 01, 2016
Deferred tax liability on account of:

Property, Plant and Equipment 2,73,48.072
Effective interest on borrowings/Other financial
assets and liabilities
Fair valuation of Preference shares
Total Deferred Tax Liabilities 2,73,46,072
‘Deferred tax assets on account of:
Provisions 3,33,15,880
Disallowances u/s 40{2)/43B of Income fax act,
1961
Mat Credit
Total Deferred Tax Assets
59,69,809

Net Deferred tax Assets

Movement in deferred tax assets

Amount in Rs.
Total

Effective MAT Credit Other items
interest on
borrowings/
Other
financial
assets and

liabilities

Property,
Plant and
Equipment
Particulars

As at April 01, 2016
{Charged) / credited:
- to profit or loss
- to other comprehensive income

As at March 31, 2017
(Charged) / credited:
- {0 profit or loss
- to other comprehensive income

As at March 31, 2018

v
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East West Freight Carriers Limited
Notes to the financial statements as of and for the vear ended March 31, 2018

41) Financial risk management

The Company's business activilies expose it to a vartety of financial risks, namely liquidity risk, market risks and credit

Fisk.
Risk ) EXposdi:e arising from Measurement Management
Credit Risk Cash and cash eguivalents, trade Aging analysis ' Diversification of bank
receivables, financial assets deposits, letters of credit
- measured at amortised cost.
Liguidity Risk Borrowings and other liabilities Rolling cash flow forecasts | Availability of commitied credil
lines and borrowing facilities
Markef risk — Long-term borrowings at variable Sensitivity analysis Un hedged '
interest rate rates

{a) Credit risk

The Company is exposed to credit risk, which is the risk thal counterparty wiil default on its contractual obligation
resulting in a financial loss to the Company.

Credit risk arises from cash and cash equivalents, financial assels carried at amortised cost and deposits with banks
and financial institutions, as well as credit exposures lo trade customers including outstanding receivables.

Credit risk management

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss.

The Company's credit risk arises from accounts receivable balances. Major customers of the Companies include
private sector sector enterprises and other exporters having high credit quality. Accordingly, the Company's
customer credit risk is very medium to high, With respect to intercorporate deposits/ ioans given to subsidiaries, the
Compéany will be able ta control the cash flows of those subsidiaries as the subsidiaries are wholly owned by the
Company.

For banks and financial institutions, only highly rated banks/institutions are accepted. Generally all policies
surrounding credit risk have been managed at company level.

{b) Liguidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of
funding through an adequate amount of committed credit facilities to meet obligations when due and {o close out
market positions. Due to the dynamic nature of the underlying businesses, company treasury maintains flaxibility in
funding by maintaining availabilily under committed credit lines.

In respect of its existing operations, the Company funds its activities primariiy through working capital loans availabie
to it which are renewable annualiy, together with certain intra-group loans.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the
basis of expected cash flows. This is generally carried out at local levet in the operating subsidiaries of the Company
in accordance with practice and limits set by the Company. These limits vary by location to take into account the
liquidity of the market in which the entily operates. In addition, the Company’s liquidity management policy involves
projecting cash flows in major currencies and considering the level of liquid assets necessary to meet these
monitoring balance sheet liquidity ratios against internal and exiernal regulatory requirements and maintaining debt
financing plans.




East West Freight Carriers Limited ‘
Motesto the financial statements as of and for the year ended March 31, 2018 (Continued)

(i} Maturities of financial liabilities

The amounts disclosed below are the contractua! undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is nol significant. ‘

_______ - Amount in Rs,

March 31, 2018 Less than 1 Between 1 year More than & Total
year and 5 years years
Financial liahilities .
Borrowings” 252,040,427 261,082,048 -1 513,122,475
Trade payables 208,752,608 - - | 208,752,608
Others 56,793,669 - - | 56,793,669
Total financial liabilities 517,586,704 261,082,048 778,668,753
March 31, 2017 Les;::f“ ! B?:fg';;aﬁzar Mo; ‘;;?:“ ® Total
|_Finangcial Habilities )
Borrowings* 155,212,450 215,485,069 370,697,518
Trade payables 117,468,025 - -1 117,468,025
Others _ 280,109,113 - 280,109,113
Total financial liabilities 337,304,520 215,485,069 552,789,589
Aprii 01, 2016 Less than1 | Between 1year More than & Total
year and 5 years years

Financial liabilities
Borrowings” 152,243,520 193,816,925 - | 346,060,445
Trade payables 90,480,727 - 90,480,727
Others ) 238,230,959 - 238,230,969
Total financial liabilities 287,138,211 193,816,925 480,955,216

* Includes jcontractual interest payments based on the interest rate prevailing at the reporting date.

{c) Market risk

Market risk is the risk that the fair values of future cash flows of a financial instrument will luctuate becaué-é of
volatility of prices in the financial markets. Market risk can be further segregated as: a) Foreign currencyrisk and

b) Interest rate risk.

(i} Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. Company does not have any foreign currency loans,
receivables or payables,hence the risk towards foreign currency risk is not applicable to the Company.

For thal reason, sensitivity analysis with respect te foreign currency sisk has not been disclosed

{ii} Interest rate risk

interest rale risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company’s main interest rate risk arises from long:term and
short term borrowings with variable rates, which expose the Company to cash flow interest rale risk. During
March 31, 2018, March 31, 2017 and Aprit 01, 2016 the Company’s borrowings at variable rate were mainly

denominated in Rupees.

The Company's fixed rate borrowings are carried al amortised cosl They are therefore not subject to interest
rate risk as defined in Ind AS-107, since neither the carrying amount nor the future cash flows will fluctuate
because of a change in markef interest rates.




East West Freight Carriers Limited
Motesto the financial statements as of and for the year ended March 31, 2018 (Continued)

interest rate risk exposure -

The exposure of the Company's porrowing 10 interest rate changes al the end of the reporting period are as

follows:
N Amountin Rs
March 31, 2018 | March 31, 2017 April 01,2016
-~ Variable rate borrowings 540,353,830 405,357,679 366,840,001

Sensitivity of Interest

Profit or loss is sensitive to higher/lower interest expense from borrowings as a resuit of changes in interest
rates. ‘

Amount in Rs
Impact on profit before tax

March 31, 2018 March 31, 2017
Interest sensitivity
Interest rates - increase by 5% on existing Interest rate” {27,01,769) (20,26,788)
Interest rates ~ decrease by 5% on existing Interest rate” 27,01,768 20,26,788
* Holding all other variables constant -

42) Capital Management

{a} Risk Management

The Company's objectives when managing capital are to safeguard the Company’s ability to coenlinue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal
.capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the Company may
adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares or sell assets to
reduce debt.

The Company monitors capital on basis of tolal equity and debt on a periodic basis. Equity comprises all components
of equity. Debt includes term loan and short term loans. The following table summarizes the capital of the Company:

Amount in Rs

March 31, 2018 March 31, 2017

Equity 17,85,81,016 14,95,45,522
Debt 54,03,53,830 40,53,57,679
Debt Eqyuity Raticn 3.01 2.71

{b) The Company is regular in payment of itz debt service obligation and the Company has not received any
communication from lenders for non compliance of any debt covenant.

43} Segment reporting

S

The Company’s committee of Managing Director and Other Direclors examine the Company's performance.
Presently, the Company is engaged in only one segment viz 'Freight Forwarding activity' and as such there is no

separate reportable segment as per Ind AS 108 'Operating Segmenis’. Presently, the Company's operations are
predominantly confined in India.

Lﬁ’ﬁ{ﬁ, n “f:: -




East West Freight Carriers Limited
Motesto the financial statements as of and for the year ended March 31, 2018 {Continued)

44) Details of remuneration to auditors:
Amount in Rs.

Year ended Year ended
March 31, 2018 March 31, 2017 |

" (a) As auditors

For statutory audit 4,00,000 7,05,000
For others - 3,95,000
(b} Out-of-pocket expenses Nif Nit

45) Bisclosure under Micro, Small and Medium Enterprises Development Act, 2006

Disclosure of amounts payable to vendars as defined under the "Micro, Small and Medium Enterprise Development
Act, 2006" is based on the information available with the Company regarding the status of registration of such
vendors under the said Act. There are no overdue principal amounls / interest payable amounts for delayed payments
to such vendors at the Balance Sheet date. There are no delays in payment made to such suppliers during the year or
for any earlier years and accordingly, there is no interest paid or outstanding interest in this regard in respect of
payments made during the year or brought forward from previous years.
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